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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE  


PAID  UP  OIL  AND  GAS  LEASE  . 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  1*0^  day  of  February,  201 1 ,  by  and  between  S.A.  Swanson.  Jr.  and  wife.  Wanda  Swanson  whose  address  is 
6409  Klamath  Road.  Fort  Worth.  Texas  76 11 6.  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  LLC,  an  Oklahoma  limited  liability  company,  whose  address  is 
P.O.  Box  18496.  Oklahoma  City.  Oklahoma  73154-0496  .  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all 
other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  , 

1  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  descnbed 
land,  hereinafter  called  leased  premises: 

218  ACRES  OF  LAND  MORE  OR  LESS,  BEING  Lot  10.  Block  21.  OUT  OF  THE  Glen  Park  Addition,  AN  ADDITION  TO  THE  CITY  OF 
^  Worth.  Tarrant  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME  388^  PAGE  60,  OF  THE 
PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT  State  of  TEXAS,  containing  ^218  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
Description  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  ail  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  {including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  diox.de  and  other  commercial  gases ;  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcds  of  land  now  or  hereafter 
owned  by  Lessor  wMch  are  contiguous  or  adjacent  to  the  above^iescribed  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  descnption  of  the  land  so  covered  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 


2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  five  (5)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or 
gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in 

^I^RoSes  on  S^S^  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenv-five  percent  (2ji)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  *e  v^heae or 
to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  mark Bt pnce 
Ser filing  if Itt  sameSd  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearestfield  in  which  there  ,s  such  a  prevailing  pnce  fo  production  of 
similar  grade  and  gravity;  (b)  for  gas  deluding  casing  head  gas)  and  ail  other  substances  covered  hereby,  the  royalty  shall  be  twenty-five  percent  (25)%  of  fte  proceeds 
Sized  bTLessee  from  he  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in 
SS prSSng  w  olnewse  marketing  such  gas  or  othe?  substances,  provided  that  Lessee  shall  have  the  continuing  rightto  purchase  such  production  at  the  prevaiimg 
wt S 1  maSce  paid I  fHroduction  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there 

mwMmmmwmmMS 

operations  reasonably  calculated  to  obtain  or  restore ^p ^Suction  of  oil  or  gas9  Mother  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  °P^.°cn^S\ ^  a  wdI  of  producing  in  paying  quantities  hereunder, 

there  is  production  in  paying  quantities  from  the  leased  prem,ses  ^^.^S^a  rSSopeTIld  drill  under  the  same  or  similar  circumstances 
Lessee  shall  drill  such  additional  wells  on  the  leased  ^^^^^^t^^^fSiS^S^or  lands  pooled  therewith,  or  (b)  to  protect  the 

le^S  Th6re  *"  bE  "°  CWenant  t0  "  eXPl°r3t0ry  We',S  " 

additional  wells  except  as  expressly  provided  herein  remises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  ail 

horizontal  completion  shall  not  exceed  640  acres  plus  a  max,mum  acreage  tolerance  of  10  A  ^^^^Sl  aXX  hSng  jurisdiction  to  do  so.  For  the  purpose 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  presenbed  or  .Pitted  by  an ^^^^Jfi  autnority,  or,  if  no  definition  is  so 

Production,  drilling  or  reworking  operations  anywhere  on  a  u;rtJ^^^'?LS  rovalrj  is  caSt^sha II 5  thaTpraportion  of  the  total  unit  production  which  the 
reworking  operations  on  the  leased  prermses  except  that  ^cducbon  extent  such  proportion  of  unit  production  is  sold  by 

net  acreage  covered  by  this  lease  and  included  m  the  unit  bears  to  the  total  gross  acreage  in  ttie  J°  Je  the  recum-ng  foXwt  not  the  obligation  to  revise  any 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  ^^^^J^^^i^SSi  in  order  ITSSSm  to  the  well  spacing"  or  density  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  ^r  comme :nc*™  °' Pr°™  made  by  such  governmental  authority.  In 

prescribed  or  permitted  by  the  governmental  authority  having  J^i*  l0";j^  revision  To  the  extent  any  portion  of  the 

such  part  of  the  leased  premises.  ^  r,th©rwi**»  transferred  in  whole  or  in  part  by  area  and/or  by  depth  or  zone,  and  the 
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9.  Lessee  may,  at  any  time  and  tan  tBe  tc '  »™^7„d,LLS,^^Sdb|  ^  tfTc^ntSe^r  arising  with  respect  to  the  interest  so  releasee. 
KSSSSS  ZE2.S SEES ^JESSK'^***"  «  pay  ortender  shut-in  royaities  shaii  be  proportionate,  reduoed 
in  accordance  with  the  net  acreage  interest  retained  hereunder.  ,h^ances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  in  exploring  for,  developing  producing  ^^^^^^^^^^^<^  such  operations  on  the  leased  premises  as  may  be 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  ^^^^^fpJSS  the  drilling  of  wells  and  the  construction  and  use  of  roads,  canals,  pipelines, 
reasonably  necessary  for  such  purposes,  mcludmg  ^^^^SSS?i^Si£^S  oier  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electnc  and  telephone  !,nes,  ^wer  scions,  ana  o^  substances  produced  on  the  leased  premises, 
store,  treat  and/or  transport  production  Lessee  may  ^£^^^^^S^^Sp^i  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  In  exploring, developing.  Pacing  or  "^^^^^^ or  other  partial  termination  of  this  lease;  and  (b)  to  any 
herein  shall  apply  (a)  to  the  entire  leased  Prcm's^  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
other  lands  in  which  Lessor  now  or  hereater  has  authonty  to  9^«?J"9j*  '™  V'^  wel  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated I  tends,  no  wer snail  J  operations  to  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  ^^^A^i^S^^^^^  have  the  ri9ht  at  any  T**  **  ' 
now  on  the  leased  premises  or  such  other  tends,  and  to  ^^.^^^^^^.durina  the  term  of  this  lease  or  within  a  reasonable  time  thereafter, 
equipment  and  materials,  including  well  casing,  from  the  leased  P^ses  or  such  ^^^^^SS  rules,  regulations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  ^ress  or  mp|,ed  shall  ^^a»  a»™  J  *  ner  subSTances  covered  hereby.  When  drilling,  reworking 
having  jurisdiction  including  restrictions  on  the  dnl  ng  and  P^cton  ^^ndfte  pnce of  on  gas  necessary  permits,  equipment  services,  ma  enal, 
production  or  other  operations  are  prevented  or  delayed  by  sue laws  ^Lf^S  ^2cSS  rebellSn,  insurrection,  riot,  strike  or  labor  disputes,  or  by  .ratably  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  ^^^^^^^^^^  production,  or  by  any  other  cause  not  reasonably  withm  Lessee  s 
obtain  a  satisfactory  market  for  production  or  failure  of  ^asers  or ^earners  to  ^J-JSoT  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  s^Jxe^^J^l  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  onmplied  awenants  ^J^^^S^  £5^  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

1 2.  in  the  event  that  Lessor,  during  the  pnmary  term  of  to*?^™^*™*  Sfor  a  ooSn  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  ^^^^^^^^S^S^i  taSX  nine  notice  the  name  and  address  of  the  offeror,  the  price  offered 
expiration  of  this  lease,  Lessor  ^Jf^^t^^Xi  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
and  ail  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  tor  a  penoo  ™  ™"  "  L,ordina  to  tng  terms  and  conditions  specified  in  the  offer. 

purchase  the  lease  or  part  thereof  or  interest  therein  covered 1  by '  ^  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 

P     13.  No  litigation  shall  be  initiated  by  Lessor  with  '^^^^^^Zt^SS  or  default  within  such  period.  In  the  event  the  matter  s  legated  and 

time  Si  determination  to  remedy  the  breach  ^fla^S?a5,dS)Sey8  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

14  For  the  same  consideration  recited  above,  Lessor  hereby  grants  S'^SXwby  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
easement  under  and  through  ^«  -  from  which  Lessor  shall  have  no  nght  to  royal*  or 

^eSSS^ 

"^This  iease  may  be  executed  in  counterparts,  eac*  o,  which  ™  -**  i^S 

DISCLAIMER  OF  REPRESENTATIONS:  ^'^rJ^KSm  Lessor  m>l«W>  that  these  lease  payments  and  terms  are  fmaland 

LESSOR  (WHETHER  ONE  OR  MORE) 

By:  Wanda  Swanson 

By:  S.A.  Swanson,  Jr 


ACKNOWLEDGMENT 


STATE  OF  Texas 
COUNTY  OF  Tarrant 

This  instrument  was  acknowledged  before  me  on  the 

SARAH  CAMPBELL 

^  notary  Public,  State  of  Texas 

My  Commission  txpirer 

%iiW  juIy15,2014_ 


\^dayofFe|^ 


Notary  Public,  State  of  Xe%aS. 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  Texas 

COUNTY  OF    ,2011,  by: 

This  instrument  was  acknowledged  before  me  on  the  day  or  


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 


